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What is Open Banking?

» The genesis of Open Banking has its roots in 2016 rule making
by the Competition and Markets Authority in the UK mandating
the largest UK banks enable access to customer account data
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Dodd Frank 1033

12 USC 6533, SEC. 1033. CONSUMER RIGHTS TO ACCESS INFORMATION.

(a) IN GENERAL.—Subject to rules prescribed by the Bureau,
a covered person shall make available to a consumer, upon request,
information in the control or possession of the covered person con-
cerning the consumer ﬁmam:la}m1 oduct or service that the consumer
obtained from :!ul.]'l tuvered person, 1m.]udmg information relatmg

SEC. 1033. CONSUMER RIGHTS TO ACCESS INFORMATION.

ks o e (a) IN GENERAL.—Subject to rules prescribed by the Bureau,
sliorih sed to derive crdit scores or other risks scoes a covered person shall make available to a consumer, upon request,

(2) any information collected by the covered person for . . . .
E,*;ﬁec‘%ﬁ,‘%“%iﬂ;fﬁ;?,gj,“i;;;“‘ie_;;,;;};‘;?;h;i“:f‘if;‘;}%, o information in the control or possession of the covered person con-
potentially unlaw conduct;

(3 any information required to be kept confidential by cerning the consumer financial product or service that the consumer

any other provision of law; or
(4) any information that the covered person cannot retrieve

in the eiiaay s of i vl eapes % obtained from such covered person, including information relating

information.

ahal b comsimied_ts Smpose oy on 3 sobered poree to any transaction, series of transactions, or to the account including

maintain or keep any information about a consumer.

(d) STANDARDIZED FORMATS FOR DATA.—The Bureau, by rule, h d d h n_f h ]_1 b d
e e b b S e (gl At costs, charges and usage data. The information shall be made
t.he.1 d;velopﬁnent r:m;l1 use of Ftand:rdized fgrﬁatﬂr 1l‘(‘:r infol?natic;, -1 b]_ -n n 1 tr n- f rm bl b n m r
including through the use of machine readable files, to be made

a\.all'-lblg .onfumers under this section. aval _a. e 1 a e ec 0 ]:C 0 us_.a e y co Su e S"

(e) Co LTATION.—The Bureau shall, when preseribing any ) -
rule under this section, consult with the Federal banking agencies
and the Federal Tl'ade Commission to ensure, to the extent appro-

mpo-.e substantively similar requirements on covered

1‘2,1 takc into account conditions under which covered per-
sons do business both in the United States and in other coun-
tries; and

(3) do not require or promote the use of any particular
technology in order to develop systems for compliance.

Jul 2024, Govlinfo; https://www.govinfo.gov/content/pkg/PLAW-
111publ203/pdf/PLAW-111publ203.pdf



https://www.govinfo.gov/content/pkg/PLAW-111publ203/pdf/PLAW-111publ203.pdf
https://www.govinfo.gov/content/pkg/PLAW-111publ203/pdf/PLAW-111publ203.pdf
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CFPB Personal Financial Data Rights Rule

* Final Rule issued October 2024 r S

(Read all 594 pages here:

https://files.consumerfinance.gov/f/documents/cfpb personal-

Standard

financial-data-rights-final-rule 2024-10.pdf)

« Consumer right to access & share
financial data



https://files.consumerfinance.gov/f/documents/cfpb_personal-financial-data-rights-final-rule_2024-10.pdf
https://files.consumerfinance.gov/f/documents/cfpb_personal-financial-data-rights-final-rule_2024-10.pdf
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Consumer Empowerment and Data Rights

Control over who accesses their data.
Access to more personalized services including value add services.
Easier accounting switching and account aggregation.

“But while Europe and the U.K. approached this issue as a legislative mandate, in the U.S.
the need for open banking has bubbled up from consumer demand, especially from
younger, digital native customers. ‘Consumers want this control,’ says Alex Harris, a general
partner at Fiat Ventures. "If they’re having a bad experience somewhere, they want to be
able to snap their fingers and live in a better world.“

Consumers Will Drive Open Banking, Not Requlators

© 2025 Nacha. All rights reserved. Important/Confidential: This Nacha Consulting
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https://thefinancialbrand.com/news/open-banking/trends-2024-consumers-will-drive-open-banking-not-regulators-173872
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CFPB 1033 Rule

“CFPA section 1033 lets consumers take action by giving them a right to access their account
information and authorize certain third parties acting on their behalf to access that
information.

This right enables consumers to evaluate their account relationships and switch providers
that are not benefiting them, and allows consumers to authorize third parties to access data
on their behalf to provide valuable products and services they request.

Increased competition can lead to innovation, attractive rates, quality service, and other
benefits.”

Notice of Final Rulemaking - Required Rulemaking on Personal Financial Data Rights
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https://files.consumerfinance.gov/f/documents/cfpb_personal-financial-data-rights-final-rule_2024-10.pdf
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CFPB 1033 Key Terms/Roles

Data Provider — The party required to make financial services data available to applicable third parties,
including financial institutions and other non-financial institutions (Non-Fls) that provide cards, transaction
accounts, and other payment services.

Access Requirements — Data Providers must make covered data available to third parties upon request.
Developer Interface — Mechanism by which covered data is made available to applicable third parties.

Authorized Third Party — Seeks access to covered data from consumers and gains customer consent to
provide financial services and disclose terms related to data access.

Data Aggregators — Performs authorization procedures on behalf of third parties seeking consumer
authorization-covered data.

Nacha
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e
More About Authorized Third Parties

Authorized Third Parties must certify to the following:
 Written policies and procedures regarding the receipt and sharing of consumer data.

Apply for information security programs that comply with the GLBA Safeguards
Framework.

 Providing consumers with a copy of the authorization disclosure.

« Have written policies and procedures to provide consumers with information about
converted data.

« Have aprocess in place for consumers to revoke their authorization.
 Require downstream third parties to also comply with these obligations.
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Covered Data

« Account balances.
« Terms and conditions such as fee schedules, rates, and rewards program terms.
« Upcoming bill information.

« Basic account verification information, including name, address, email address, and
phone number.

e Account details, transactions, and balances.

Nacha
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Timeline and Scope

“Compliance with the rule will be implemented in phases, with larger providers subject to the rule
sooner than smaller ones. Financial firms will be required to comply based on their size; the
largest institutions will have to comply by April 1, 2026, while the smallest covered institutions will
have until April 1, 2030. Certain small banks and credit unions are not subject to this rule.”

CFPB Finalizes Personal Financial Data Rights Rule to Boost Competition, Protect Privacy,
and Give Families More Choice in Financial Services | Consumer Financial Protection Bureau
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https://www.consumerfinance.gov/about-us/newsroom/cfpb-finalizes-personal-financial-data-rights-rule-to-boost-competition-protect-privacy-and-give-families-more-choice-in-financial-services/
https://www.consumerfinance.gov/about-us/newsroom/cfpb-finalizes-personal-financial-data-rights-rule-to-boost-competition-protect-privacy-and-give-families-more-choice-in-financial-services/
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What Does Open Banking Mean To The US?

* Enhanced consumer control for
flnancial services

« Secure, consumer-permissioned
data sharing through secure APIs

* Innovation opportunities — for
both FIs and fintechs

 Financial inclusion

- Competitive landscape shifts
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Opportunities — Financial Institutions

* Providing more personalized services

- Speed up digital transformation for processing and
operational efficiency improvements

- Risk management and security improvements
* New revenue streams — monetize APIs, data insights
- Create marketplace platforms/ecosystem plays

 White label fintech solutions
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Opportunities — Fintechs/Non-FI Providers

- Connect easily to financial data of customers
- Specialized products using financial data

* Payment innovation

* Low barriers to entry

- B2B embedded finance solutions

 Financial inclusion
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Opportunities for Consumers

* More control over financial services data

* Improved financial services satisfaction

- Easy access to all financial accounts in one place
« Access to credit through financial inclusion

- Easier account switching




Panel Discussion and Q&A
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Our Contact Information

Peter Tapling, APRP Mark J. Dixon, AAP, Booshan Rengachari
APRP, CTP, NCP

Managing Director Senior Consultant President & CEO

PTap Advisory, LLC Nacha Consulting Finzly

peter@ptapadvisory.com mdixon@nacha.org booshan@finzly.com

847-226-2038 703-561-3949 704-699-4462
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